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A  conversation  tictwccn  John  A.  Bird,  PcdcraJ  Crop  Insuraiico  Corporation,  and 
Fallaco  Kaddcrly,  Radio  Service,  Broadcast  Friday,  July  28,  1939,  in  the  Department 
of  Agriculture  period,  Nc.tional  Fcjrm  end  Hone  Honr ,  and  Broadcast  over  the  HBC  Blue 
Hotwork, 

iCADDEElY: 

John  Bird  is  uith  us  again  today.  You  recall  that  John  Brings  you  ncv;s  of  the 
wheat  crop  insurance  program  from  time  to  time.  This  time  ho  has  some  informa.tion 
on  wheat  income  and  crop  insurance.  All  right,  John,  lot’s  have  the  dcto-ils. 

BIRD; 

Very  well,  Vallacc.  These  details  arc  toizen  from  a  very  enlightening  study 
of  \7hca»t  income  made  By  the  Kansas  state  Triple  A  committee.  The  committoc  v;cnt  Back 
over  a  20-ycar  period  and  formd  tha-t  aA though  farmers  planted  whoa.t  every  year,  they 
got  most  of  their  whca.t  income  from  only  10  of  those  20  crop  years. 

KADDERLY: 

In  some  years  thoy  had  a  lot  of  mono3’'  fi^om  their  crops  and  in  others  —  none 

at  all? 

BIRD: 

Yes,  Fny,  in  one  Bumper  crop  year,  farmers  in  this  county/  received  l/4  of  all 
the  cash  they  get  from  wheat  over  the  entire  20  years, 

KADDERLY: 

It  would  Be  hard  to  plan  ahead  under  those  conditions. 


BIRD; 

More  than  that.  In  this  case,  that  one  super  good  yeaJ’  caused  a  Boom  in  land 
prices.  Farmers  who  Bought  land  in  the  several  years  following  found  it  h.ad  cost 
them  so  much  that  it  was  not  possible  to  mal'e  the  land  pay  out.  It  caused  the  grow¬ 
ers  to  contract  debts  that  were  larger  than  their  ordinary  incomes  would  carr;'’.  In 
other  words,  it  wov.ld  have  Been  much  Bettor  had  this  same  income  Been  spread  cvenl3’' ■. 
over  the  20  j^ears  instead  of  coming  in  several  Big  lumps. 

KADDERLY: 

And  youre  point,  of  coui’se,  is  that  wheat  crop  insurance  will  maiee  it  possible 
for  growers  to  spread  their  income  uniformly  over  the  good  years  and  the  Bad, 

BIRD: 

Tlio-t’s  one  of  the  points  made  By  this  studj'-.  Another  point  is  that  ha,d  crop 
insurance  Boon  in  effect  for  this  BO-yc.ar  period,  it  would  have  increased  gro^^ers  in¬ 
comes. 

KADDERLY: 

Increased  their  incomes’,  I  thought  that  in  the  long  run  growers  paid  in 

to  the  insurance  program  .just  about  the  some  amount  thoj’-  would  get  Back  to  cover 
losses . 

BIRD: 

In  Bushels  of  wheat,  yes.  But,  here’s  a  point  to  consider:  On  the  average, 
growers  will  get  their  wheat  Back  in  j/cars  of  short  crops  \7hen  wheat  usually  is  worth 


more  per  'bushel.  And  thnt  nay  increase  their  dollar  incomes.  This  has  'been  uorhed 
out  for  a  typical  300-acrc  farm  in  this  county.  Out  of  the  20  ycaus,  this  farm  had 
10  fairly  good  or  'bumper  crops,  'but  in  ‘botv/cen  the  good  yields  there  were  some  poor 
crops  and  some  complete  failures.  However,  t'ncsc  10  years  in  v/hich  the  crop  v/as 
v/orth  harvesting  produced  a  totaA  income  of  more  than  $45,000. 

K/iDDEELY: 

And  thad  income  came  in  hig  Imips  v/ith  long,  lean  stretches  in  'bctv/ccn, 

BIED: 

Yes.  How,  say  this  farmer  ho.d  "been  a'blc  to  insure  his  wheat  crop  for  that  20 
year's.  Instead  of  getting  his  income  from,  a  few  'big  crops,  he  would  hove  ha.d  wheat 
to  sell  every  year.  He  'oould  have  collected  insurance  in  the  10  years  that  his  crop 
fell  'below  75  per  cent  of  his  average.  Fov/,  his  total  production  for  the  20  years, 
counting  in  the  insurance  he  collected,  x7ould  have  heen  a'bout  the  same.  But  in  most 
of  the  short  crop  years  his  whead  xvas  worth  more  per  "bushel.  It  figured  out  that  his 
total  wheat  income  for  the  20  j^ears  would  have  been  nearly  $59,000. 

ICADDERLY: 

But,  John  he  had  to  pay  for  that  insurance.  Fid  you  count  that  in? 

BIEF: 

I  was  coming  to  that.  His  premiums  x^ould  have  cost  him  $9,000  for  the  20 
years.  Subtracting  this  from  the  total  income  xvould  leave  him  about  $50,000,  and 
that's  $4,400  more  than  he  actually  received.  In  other  words,  his  income  v/ould  have 
been  increased  a  little  more  than  $200  a  year  because  he  would  have  had  wheat  to  sell 
every  year. 

KADBEHLY:  ' 

Thank  you,  John  Bird,  for  this  slant  on  the  xihcat  crop  insiirance  program.  And 
now,  farm  and  home  friends,  before  xvc  leave  this  subject,  let  me  drop  in  a  reminder 
for  wheat  growers.  Applications  for  insurance  on  the  1940  crop  arc  now  being  t.alocn  . 
in  county  Triplc-A  offices.  If  you  v/ant  to  insure  your  1940  whca.t  harvest  keep  in 
mind  tha.t  your  a.ppli cation  must  be  on  file  before  you  plant  your  crop. 


